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(Figure 2) Trend of Current Account Imbalances(% of World GDP)
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(2005~2011), Angola, Ecuador, Iraq(2005~2011), Iran(1997 ~2000), Kuwait(1999 ~2010),
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2 63 29} FH = STl &, FAFA S HEE G e ds Gl
CeERE FE7] B o]F H ARl 2010/2011E V1L
1A PR mholuy 2 3% 8w o] Tl ZAsdAt o[ 8] m=e]
ofrlo} FAFA} A A0] Foprlote] tin] FAFAF EAT Hrp 55 &
=3 74 S7PER B welle A7bEE, Sonto] ofthe] Eeja xAAS frA§)
B ofEt Foprlol e mhol| & EAAS Holal gtk
H, <Table 3> Yebet Fobrlol S74E2] vl v A7]Ad F4
AL By FAEAS] 9o Autthe] @48 B 5 9lrh 5, 2001/2002
Foprlop BE H7ES] of v= AT AAFAE 93 199 @ 9
TARE FAGAT Fotlot 7 JEETMERE B & FEs X
28 FE97] wd A1l 2007/2008K VEoR B v
o] A71AE TR 2% 471 69 299 & Fox ¥AAS
FABG = ol 2001/2002 o] F 278 F7kE Flojth &
2008 7o 12 2eE Adehs & Fes TAAS B, o= 20014/
2002 9] 171 8wo} eejol] wate] e 6uf o4 F7}
2008 715 9% 2wlo] de] o] o ZelA FIXAORE Fo| o
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T

ill]

FRE B, 200020010 Mate] 1.9 Z7he Aol e FopAo} =
NEw BE Y uE AN FAplA Bels EAMLS Holn QAT E7a)
H ]

o
M= w22 gtRolth F, T dE 7 vk o vs Y
A P EE 2007/20089 7102 FolAlel AA 9] o

22 A9 BIFHAE] &stal gt &, ko]
B XA Bola gt} 2 F§97] T o]
| = SofAlol w7bE tiFEe] o vs AVIAA T AEHH R FUtst
Itk 53] T19] 4% 2010/2011d 702 1% 639 dele] Zes A4
S Rola gl o= 2007/2008 7] Th 1.5 2 F71ek Flon dEo 1%
Mol dejrtt A At o] 24 2010/2011%F oA oF HAA|(3% 33 9w o]
Z23 JRo] A s HF L S1HAE Fatg=d o= 2007/20084]
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(Figure 3) Trend of Net Portfolio Investment Positions of East Asian
Countries in the U.S.

(US$ Million)
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Source: Authors’ Calculation using data drawn from US Department of Treasury TIC
Note: ‘Emerging Asia’ includes South Korea, Indonesia, Malaysia, Singapore, Hong Kong,
Philippines, Thailand, Taiwan, and Vietnam.

(Figure 4) Trend of Net Equity Investment Positions of East Asian
Countries in the U.S.
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(Figure b) Trend of Net Long-term Bond Positions of East Asian
Countries in the U.S.

(US$ Million)
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Source: Calculated by the author using IMF, Consolidated Portfolio Investment Survey
(CPIS) database.

Notes: “Out” represents Asia’s holdings of foreign securities. “In” represents foreign
holdings of Asian securities.

(Figure 6) Trend of Net Bank Lending Positions of East Asian
Countries in the U.S. (US$ Million)
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old& Fgtell = w 2007/2008 7Eo2 FoAlol H7FEL ] Vs FARE
Al gloj Al AR ofgte] wholy s = EAAE FASkA, o vl A
Aol lojM = g 2 gtRe] Fes & IANE FAENE & 5 sith S, W
Y BHge FARARTE 22 AT 95 o] 9&e & 5
Atk ol @t A F=d 7] ol Fel e A &HHAY AskE AL 9= AR
Bl

o]# 3 FA|+= <Figure 3> ~<Figure 5> W HE3] & 4 At
3>o| A9} o] Fare] uin| &= LEZEQ FxhE 2000 W) £ H
o] Foprlo} w7t T RS AXa AL vn] Fxlmo s Bds]
FAlE 22Y F5907] W o] A& At glvk vkd <F1gure 4>9‘r
<Figure 5>°l|4] HH o] gt FA438 gv] TEZL L Fas FAFARLgE F
2 A7AA FAE Bk o]FoHeS & & e, oY Age = F
& $17] olFol e A&H L 9t

skA, <Figure 4>+ v=ro] digk 23 dlE¥A4AS YA ATt 2007/2008
de 7|FEo R FolA oo BE F7HES ulFol tidle] fEF FRIF AYTE
oo Z2A Jdeda QlEd o rEE Al@EAle] 6 3]
H E5E97] o] 391 2010/20119 5 7o R i gk SF ko] o vl A}

Y Rt hEFRC U 2 ek, Sopilee] o 1w & giF A
Jd =z
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B Ao zE A9 P& nela Yk <Figure 6> FobAlol F7150] v
of Tjet & WAL 2000/20104 olF whsHE Aol Jge wola rk
I AZEY =Y 9 AR

2 AT Al Aol Ak vpek o] nj=re] 9ol A 71 EH nl=rell gk =7t
3 &3l BolAlol It ERNEH
FEl ] AEfell HlEte]
28 (gravity model)&] o] &

Ao FAska, 1°ﬂ 7]z}

JEHU
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[ Erle) 7
08 AEH 1 SEE Aol o), FEURRAL Ho HEAS
Wl ko) Aol Al AET Gk A|el A Aol vl B AowA
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z710 e F2 ATA Aol AREE] o Htolw T A o] AT BE
O] &(F, g7tk 4 MY 7o) HlaLe-9lo] &3} o] Al Y Ao B4k
of 7]91sk= Aol @) A EEo] Thssithe s B SAEe] o]EA o
TR wEkd FE RS ‘1 ojW FLYo|2 W) oS a3 o) 24 2=

ZrA E A9 (Baldwin, 2006).

FHolle B Aol FHRYS o8t F7RRE Aol we] A4F alls B4
il YJtkd) E3], Kim et al.(2005), Lee(2008), Garcia—Herrero et al.(2009), Lee et al.
(2013) &= IMF9] x3tH LEZQ T2 A o](Coordinated Portfolio Invest-
ment Survey, CPIS) Atzeo} =4 2423 BIS)] =7kt Aee 23 ti<(con-
solidated foreign claims of BIS reporting banks by nationality of lenders and
borrowers) AHRE FHEY 5ol 483t A eHA FolAof w7 S8 7}
el A =7te] mls] FlAor A5 sttt ey o5 At sokrlof
= 7FEe] vl ek ko] AAAES A AR g skAl &kt 1ela CPIS
A BIS A5+ 55 5 224 50y T8 Solro} w7tEoe] o7 FhefaiA|
2L oA Fobrlol = 7F of W=k HEEF BT @] R W FAE Fotshes

o @A} 2lek obee] o) E At FYL A JBUFAE oG HNFA A2

o

© Zgeka A @il Akl

oA ATt v TIC ARE o83 TR A5 248 &3 224
o] AAE ek, 2 R SR F8907] o]F Wsrt A E et
= Ao] FHAott. &, FEH F897] ARl o2 FEte] el tigh
AAL Zb=re] BAA, A, A4 F2; 8818 AATE o] Fol| ke Folalol 7=
n)=to] thak BExpr) g oIS AR Hi) o) 24 Eoli|o} ErlEe] AA

G HA R AZEAE) o] QAL W FF BRG] Aelolets Fgol
g aA, B8 228 Fg97] oF oldd @yl Wab JEAE PE

slol Qe sl o] AFERINE FolAlol 275} wZate] wejw
Bitg QA ) 918l 200087 H 20084 717 B 4 Folalo} HrHE

[me)

7) Helpman and Krugman(1985), Bergstrand(1989), Deardorff(1998), Evenett and Keller(1998),
2 Eaton and Kortum(2002) 5& 3= A,
8) dl& &9 Portes and Rey(2005), Kim et al.(2005), Lee(2008), Garcia—Herrero et al.(2009),
Papaioannou(2009) % Lee et al.(2012) 55 %2 . o} Aviat and Courdacier(2005),
Martin and Rey(2004), 2 Courdacier and Martin(2006)& 58=Ho| A 9] o232 ZErg S
7Nkt
hA, Lee 91(2012)F IMF9| CPIS A5E& ©]83te] APEC 3= ko] A& o9 444
A8k
10) ¢+, Warnock(2006)¢] &% 224 =897 o|Hd IMF9] CPIS A5& o]&3te] 224
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o1 BN B AT ol AEQUIDANN AT FHRPAG o gekug k.
H

=

Ne FERFPA Ausz dubd oz ¥3ky= GDPE Q- (POP)$F U9l
3 GDP(PCGDP)Z 8] gtt}. o= 7= AEA /WA E 7 A55ad 2
B

Tk 24(2004~20073) 2 $-(2008~2011)
ozH Folxo}l #5el o n £Ae 7
B ool AEAE H@T) nepq & A
=

(1) 71229
LnAsseti = a+ BiInPOP;: + BoInPCGDPi: + Bsln 7 + BaEASIA; + ui + s + ejr 1)

&, Indssety = iF(FATI) 7] BA) vTe] FAGA, A) £
gl o Fa £AM 2o

InPOP; = i=9] t7] 9199 =14k

InPCGDP; = i=9] t7] 499 GDPe| 213,

Tit = Dist; - exp(8§.Finlib; + 6:0F C; + §3Comiang; + 8:Contig; + 635Colony;)
Dist; = i3} w=7ke] A2 A A,

1) TIC A& 20044 o] o= 457} FealAw, & A7ols 228 3497 24 o) 43}
o|%5 uashy] flate] 917 A% ulsw 7 A
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Finlib; =179 AEAF3 A=,

OF G = i= 9] o] F§AE (Offshore financial centers) &% ©H]|,
Comlang; = i=72} n|=19] FEdo] tu|, F o] AFE o ¢n
Contig; = i=¥} n=o] =7 & gn] = siucke}l WA 3= 1) o k=S 0
Colony; = i=3} w=ro] ARIA 44 &

EASIA; = §ebAleh 57k §o)(Z, iste] Sobrloh 57k A 1, ofehaie: 0)
U = i=e] BEEA g o WA

Ut = tdx gn

it = ime] A = LA

A Aol A 1= HnE 118 & H(fixed effects) = E3talA =W -2 F

TA FolrJo} I7F vu ] FA o] ErMsstA Hr) webA 9] 29
& ¥ %2 3 (Random effects model)S ©]-& 3} 12)

(2) FRY: Folro} 71 Ao

o] 2= FolAlof I7HE AAY | FALe] HAFRAHE
= 8RN BEx=rlEe] ol & Ut gl wEb F A A

A A e 2 A Foboh 2 B & EFAA. F,

=] =
g 243t
LA

InAssety = a+BilnPOP;+B2PInPCGDP;+Bsint:
+B4CH+BsHK+BID+B7JP+BsKR+BoeM Y + B1iPH 2
+BuSG+BrTH+BiTW+BuVN+u+u+e:

<= (CH), &3 (HK), 1=4*oHID), ¢&(JP), = (KR), &
AleHMY), Z2A(PH), A7FE2(SG), B=(TH), HRHTW), HEE(VN)o]

]
27t B4R A% 19 g 2 bl ol

QP QA Hhe} ol FHMFE VT TIC ABANN T8 AR FI8 T
sfolt}. TICE 53 ¥ AAS) BE FAFEATS YRS, vlFe] e
Ao Hapehn e B oo} o5 Fes] ol FAE Xesn o
u, 27 F4FA, A YAz FRAGG ABTAE 37 AAFAY
W] ANFAR TR, 3] AN T A, A L S E o

>HU
r&
r_>.i

-

—{m
N
flo *-

02i

12) 5‘4’\1}% F(OLS)l 23 +4 Axt= dEFH
o

of Azhst vh§ frAksel o171 A
A M was e o agel 9o o AFY

%
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I QT ATl A g9} o] AEE AR FHES FEUFR AL BT,
A 7hed 17 (POP)9F A% GDP(PCGDP)+= Al A3 €] WDI(World

Development Indicators) <22}l A5 & o] &3}Fth13) o] o] F&4M 49} A
FEZ M= GDP HEHoIHE o] &35t AAVIAZ gttt

AFEA A 2433 A =(Finliby) = Fraser Instituteo] A od 233 sl AR
Z(Economic Freedom of the World)e] AF5f#]%]9=(Capital control intensity
index)& ©]-&3FA L) o] X|4= 2= A FAE JFA|(foreign ownership/invest—
ment restrictions and capital controls)ste AEE \/‘rE]rLHb A FE2A 03 14}9]
o] gr& zret, AFgke] 245 AR R U2 AS onjgit webA o] A5
o H7E AR A ob= o] AAE YERE Ao R Tggith

AT GAE(OFO)= o5 w7HEe] AlEd A A FAE vfg 2ol &
A RS A5FFY IrbEd HeiA BE AL wAAHE st q17] wEell
o5 FTASH] flste] E3FekAThY

FTEA(Comiang), =73 335 (Contig), A1 VA AE 335 (Colony) 59
HujRlas QEF oS Yetdle &8s E AREstath A4 Ags
CEPII(Centre d’Etudes Prospectives et dInformations Internationales)®] A&%5
ol &st =t T A7t obd Zh=ro] RIFEELEE Ftete] Zbee] FAlS A

a3 & =243 =g 7] (weighted distance)o|th. &E o], 74 g H-of 5
2 A e Ffoli 5o WEx CEPIY &¥o]# AARE o] &89 t}16)

AT FA M= AR5 dF7t 7 667h=S M= FAF HEY =0
2 shivh B4 713 obA Agh mhet o] S S891719] #(2004~2007)
3 FQ008~2011)E THEAT.

= oua AR TIC A=E o] &3

FHws
Qe o At uld 68 W J1F Qo] BAT WF WA FEAAL L

13) http://databank.worldbank.org/ddp/home.do.

14) http://www.freetheworld.com.

15) ¥ Ao AZo] xgH o]E I7MEL The EconomistollA] &3 Ao ulg} H}Eﬂcﬂ
vk E 2~ W R 32EE 7 Aol el s 37, ofd s, SAR 2 OE, dunl, A7k
ol

16) http://www.cepii.fr/anglaisgraph/bdd/distances.htm.
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(value of aggregate asset holdings)e|t}. olo] wlg} A WHs= Adx 7|55 AL
gttt ol 6709 AlAkE aLelgh Zlo] Hth
<Table 5> A=W Y& E33 72} 2ol vl gk F2e] =
e BAE dapolnh. A (DFH 4 Q7= 228 56917] &2 o411 2004~
2007'd 713ks oide = 9 Astelar, A (HHE 4 (6)714

rlr
1
i3
o
ot
o
DO
=
7

(Table 5) Determinants of Foreigners’ Holdings of US. Securities(Dependent
Variable: Level)

2004 ~2007 2008 ~2011
Equities Long-term Bank loan | Equities Long-term Bank loan
d debt d debt
(1) (2) (3) (4) 5) (6)
0.715™ 1.188™ 0.919™ 0.361" 0.832" 0.616™
InPOP
(3.501) (7.761) (8.190) (1.882) (5.307) (4.258)
1.529™ 1.539™ 1.017 0.786™ 0.604™ 0.374"
InPCGDP
(8.499) (8.820) (7.014) (4.659) (2.847) (1.949)
InDist -2.084"™ -1.588" -1.494" -2.086" -2.098" -1.332"
nDis
(-2.438) (-2.299) (-2.627) (-2.465) (-2.341) (-2.491)
L 0.160™ -0.022 -0.056 0.000 -0.017 -0.031
Finlib
(2.944) (-0.293) (-1.377) (0.023) (-0.926) (-1.524)
OFC 0.368 1.161° 1.618™ 0.300 1.229 1.363"
(0.422) (1.815) (3.077) (0.267) (1.270) (2.019)
Comi 1.652" 0.496 0.852" 0.960 0.831 1.048"™
OMAE | 3001y (1L002) 2364 | (162 (1367 (2794)
. -1.236 -1.766" -1.509 -0.200 -1.759 -0.636
Contig
(-0.890) (-1.669) (-1.628) (-0.134) (-1.278) (-0.716)
0.218 -0.767" 0.129 1.120 0.004 0.407
Colony
(0.369) (-2.133) (0.297) (1.145) (0.007) (0.746)
1.527" 2.280™" 1.032" 1.650" 2.321™ 0.882"
EASIA
(2.300) (4.662) (2.563) (2.155) (3.792) (1.937)
. (dropped)  (dropped) -2.618 12.893 8.103 7.056
Constant
) . (-0.477) (1.502) (0.946) (1.225)
# OBS 231 231 207 236 236 215
R’ 0.776 0.741 0.652 0.506 0.524 0.463
Notes: Estimated by random effects model.

Year dummies are included but not shown here for brevity.
Shown in parentheses are robust standard errors.
™ and “denote one, five, and ten percent level of significance, respectively.
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A o ZIimks o & 3749 A B T AR =
TE, Y A5FF0] =555, AYA ATt 7]'77}%/\i LT Aol (5
)& AHEStE H7HE TS Hlsol diste] o B2 724 9 ArIAd FAkel 29
FAE 3t A5S Holal Ut ofd] ALFFME(OFC) w7 Hl=re] o
ato] iAo R o W A7) FA9 2N ES ”} Ues HolErh v
of FAb=o] AR A3t AX(Finlib)w= FAFARY] A follw e F3Fs nlA
3 Qeh RHH w3} o]E Fvhete] ARl AE Ff 04 (Colony)= A& 55
of FelaA FEE A g Ak ko] 7] AAFAS] ASee o #

AlE Beolal glch
o) Eo]_/\]o]_ ZHES JER= 1:111] Hﬂ—’F(EASIA)% T4, %7le 6@%
A o3tk 2 %

AIITL_:H O]T_T ]E %7]'%0] ]%oﬂ EHO]—OI] —,—l—/\]-ﬁl— Z7 4 D]":':'—; L}‘I_"/]‘%Oﬂ H]o

AE, 8BHAME, 1I81HAE F& o Be F25F2 7148 F2, 23
Z]'% Z}Z} ?—5]——‘:: 7—]—9— 9413]‘3]-1:]— 17) O] 31 3| g‘],]-‘—‘ 2001 ~ 20073_ ]Z_}:% EH}?;'Q
5 0] 3-F(2011) 2] 0:]?-0]]}\1_)_ gloly Aot}

A oo @ K
w
3
J
S
g

F2H Fg97] 2t o] 7)71el 2008~2011 3% oz 3 B4 A
e w, $4 BAMse] 49w oA} ok FolE B 5 Q) Z ©
@ GDP2] 7% gho] BE AolA dut o4k grastgled), ole ey
Ol F AAY AL FrhEe] AEA o ue] tat FAE gol o
FojHow 1 s} ok AtHe AL ouet) ofge ZEwW 2§9]7]
olHe] FATEA Aol A fola% ?Xﬁ‘iﬂ ARAGEE O o4 &

W
s
X
=]
%]

= A3E wola la, AelTEAE e Af 2HEAF HolMRt FAHCE Fo
g Fels B E Holal glon, F Pﬁf«] 0301 ARGl A FA ol glojA] T
o TRt EHA FEE HolA ¥l Stk i, FopAlol w7 = A%
A EAASE wg- ol S FEE Hola glen FAAS gl A=
TEH7] T o] I AL nszek AFE Wola Uth® thik 23gat Ao A
W Aol oFt ZaskeE Ao vehuda Jou HEA o) BAHoR 2}
o7t gl Aow Addrt F 228 F8907] o|Felk Foprot Z7FE] m|
ol Tt Hedh FAF Ares Al W glus AS otk

17) 360% = (exp(1.527)-1)x100.
18) 4, Wamock(2006)°] S 223 F§517] o11°] IMFe] CPIS 42F o] §3te] 224
Yol A4S 2k
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(Table 6) Country-specific Effects as Determinants of Foreigners Holdings
of US. Securities (Dependent Variale: Level)

2004 ~2007 2008 ~2011
Equities Lonfe:;tenn Bank loan | Equities Londge;term Bank loan
1) 2 3) (4) (5) (6)
China 1.929 2641 0.519 4.309" 3.133" 0.164
(0.508) (3.461) (0.494) (4.304) (3.412) (0.121)
Hong Kong 0.705 1.201 0.505 2.442 2.332 1.099
(0.552) (1.176) (0.676) (1.579) (1.466) (0.795)
Indonesia 1.377 1.855" 0.492 0.026 0.669 0.877
(0.958) (1.795) (0.555) (0.008) (0.500) (0.370)
2.182"™ 1.216™ 1.098 4.064™ 3552 2.286™
Japan (2324) (2056  (1464) | (61989  (G751) (4325
Korea -0.216 1.496™ 0.629 1.861 2428 0.707
(-0.076) (3.149) (0.459) (0.930) (4.017) (0.763)
Malaysia 1.845 2.502"" 0.625 1.461 2.697 0.134
(0.843) (2.801) (0.675) (0.938) (3.207) (0.188)
Philippines 1.224 2.985"" -0.315 -1.730 -0.003 -2.447"
(0.991) (3.126) (-0.319) (-0.529) (-=0.002) (-2.509)
Singapore 3.446™ 3.153" 2491 4.006™ 3427 2.003"*
(2.681) (5.844) (2.836) (3.155) (3.957) (4.155)
Thailand 1.439° 1.988 1.592" 0.764 1.409 1.665
(1.650) (1.340) (1.969) (0.335) (1.562) (1.539)
) 1.841% 2.980"" 1.841° 2450 3.893" 1.924™
Taiwan
(2.153) (56.137) (4.208) (2.680) (3.494) (3.760)
Vietnam 0.176 2.759" (dropped) -2.760 1.059 (dropped)
(0.193) (1.954) (-1.168) (0.366)
Constant (dropped)  (dropped) -2.731 13.278 9.037 8.601
. (-0.434) (1.414) (0.927) (1.373)
# OBS 231 231 207 236 236 215
R’ 0.785 0.758 0.681 0.523 0.526 0.522

Notes: 1) Estimated by random effects model.
2) Other control variables and year dummies are included but not shown here for brevity
3) Shown in parentheses are robust standard errors.
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(Table 7) Determinants of Foreigner Holdings of US. Securities(Dependent
Variable: Flow)

2004 ~2007 2008~2011
.. Long-term .. Long-term
Equities debt Bank loan | Equities debt Bank loan
(1) (2) (3) (4) 5) (6)
0.749™ 1.107™ 0.884" 0.907™ 0.823™ 0.618™
InPOP
(4.272) (8.898) (5.784) (4.554) (4.643) (3.608)
1.910" 1.390" 1.105" 2.067" 0.690" 0.282
InPCGDP
(9.019) (6.953) (4.908) (9.241) (1.895) (1.111D)
. -1.835" 0.042 -1.311 -1.629° -1.266 -1.416"
InDist
(-2.270) (0.051) (-1.584) (-1.848) (-1.243) (-1.766)
Finlib 0.140 0.075 -0.060 0.034 -0.067 -0.008
i (1L110) (06700 (-0535) | (0568)  (-114D)  (-0.078)
OFC 0.421 1.000 1727 1.413 1.109 0.716
(0.553) (1.411) (2.797) (1.297) (1.169) (0.809)
Comi 1.644™ 0.042 0.568 1.376" 0.783 0.700
omlan,
£ (3.316) (0.087) (1.175) (2.470) (1.248) (1.257)
. -1.263 0.169 -1.853 -0.260 -1.035 -1.167
Contig
(-0.865) (0.124) (-1.188) (-0.178) (-0.620) (=0.908)
0.061 -0.749 0.064 -0.000 0.106 0.008
Colony
(0.090) (-1.101) (0.090) (-0.000) (0.178) (0.009)
1.471" 1.283" 81 1.767" 1.822" 852
EASIA 7 33 0.813 767 8 0.85
(2.179) (2.293) (1.322) (2.695) (2.748) (1.294)
Constant -8.942 -25.167" -5.911 -15.568" -2.058 7.140
nstan
ORIl o) (3210 (074 | (1709) (01800 (0.955)
# OBS 175 181 121 131 136 116
R’ 0.677 0.621 0.440 0.641 0.477 0.225

Notes: 1) Estimated by random effects model.
2) Year dummies are included but not shown here for brevity.
3) Shown in parentheses are robust standard errors.
4) ™ ™ and “denote one, five, and ten percent level of significance, respectively.
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(Table 8) Country-specific Effects as Determinants of Foreigners Holdings

of US. Securities(Dependent Variable: Flow)

2004~2007 2008~2011
Equities Long-term Bank loan | Equities Long-term Bank loan
debt debt
(1) (2) (3) 4) 5) (6)
Chin 2.312 2.765™" 1.805™ 4.763 2.365" (dropped)
(0.724) (3.191) (2.948) (1.225) (1.738) .
Hong Kong -0.098 0.673 -0.491 0.051 1.321 3.256"
(-0.077) (0.445) (-0.378) (0.044) (0.491) (2.558)
Indonesia 1.532 1.389 -0.469 0.599 0.228 2.100°"
(0.820) (1.598) (-0.356) (0.717) (0.086) (2.783)
0.886 -0.114 -0.388 1.838™ 1.899 1.169™
Japan (1251) (007D  (-0158) | (2586) (1491  (1.997)
Korea -0.029 0.314 0.313 1.926™ 0.616 1.300"
(-0.018) (0.243) (0.170) (2.626) (0.960) (2.679)
Malaysia 3.345" 1.880™ 1.308" 2.982" 2.308" -0.593
(2.290) (2.013) (1.669) (2.489) (2.523) (-0.809)
Philippines 3.226" 1.981 -0.059 1.209 0.870 -1.270
(2.157) (1.095) (-0.031) (0.850) (0.547) (-0.976)
Singapore 2.690" 1.384 2541 2515 2807 2.798"™
(2.515) (1.576) (3.046) (1.786) (3.923) (4.302)
Thailand 1.865 1.086 2.259" 1.642 1.540 0.595
(1.460) (0.428) (3.336) (0.610) (1.635) (0.292)
. 0.171 1.381 1.088" 1.173 3.849" -0.134
Taiwan
(0.048) (1.015) (1.880) (0.772) (3.264) (-0.081)
Vietnam 0.837 2.351 -0.105 1.249
(0.986) (1.469) (-0.117) (0.523)
Constant -11.113  (dropped) -7.045 -15.399 -2.388 9.260
(-1.308) (-0.806) (-1.413) (-0.187) (1.098)
# OBS 175 181 121 131 136 116
R’ 0.706 0.644 0.507 0.673 0.508 0.289

Notes: 1. Estimated by random effects model.
2. Other control variables and year dummies are included but not shown here for brevity.
3. Shown in parentheses are robust standard errors.
4. ™ ™ and “denote one, five, and ten percent level of significance, respectively.
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Abstract

Using the US Treasury International Capital (TIC) data, this paper aims to assess whether
the global imbalances, which have been pointed out as one of the core causes of the global
financial crises, have gone through any fundamental changes since the outbreak of the global
financial crisis in 2008. In particular, this paper analyses whether the major East Asian
countries have changed their pattern of cross-border security investment in the U.S. financial
market, in the form of equities, bonds and bank lending after the global financial crisis. The
results show that even though the overall size of the global imbalances decreased in terms
of U.S. current account deficit and capital account surplus, the relative share of East Asian
countries in the global imbalances have increased since 2008. Specifically, the major East
Asian countries such as China, Japan, Korea, Singapore, and Taiwan have intensified their
relative ‘excessive’ investment in the U.S., especially in the long-term bond investment since
2008.
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